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Abstract 

This study analyzes the influence of leverage, profitability, ISO 14001 

certification, environmental performance, and public ownership on 

environmental disclosure among non-financial companies listed on the 

Indonesia Stock Exchange from 2021 to 2023. Using purposive sampling, 177 

companies were selected, and the data were analyzed through multiple linear 

regression after passing classical assumption tests. The results show that 

environmental performance and public ownership significantly affect 

environmental disclosure, suggesting that firms with stronger environmental 

practices and wider public ownership are more inclined to disclose 

environmental information, possibly due to higher transparency demands and 

accountability pressures. However, leverage, profitability, and ISO 14001 

certification do not significantly influence disclosure, indicating that internal 

financial metrics and formal certifications may not directly drive transparency 

in this context. This raises the need for further exploration of why these 

variables lack significance, potentially involving the nature of ISO 

implementation or varying stakeholder expectations. The study is limited by 

its focus on firm-level factors and does not incorporate external drivers such as 

regulatory requirements or industry pressures, which may also shape 

disclosure practices. Future research should integrate these broader contextual 

elements to gain a more comprehensive understanding of environmental 

disclosure determinants in emerging economies like Indonesia. 
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INTRODUCTION 

Companies strive to generate high profits, but this objective is often 

challenged by various factors, including market competition, good corporate 

governance, and increasingly significant social concerns. One of the major issues 

linked to business activities is environmental degradation. Numerous instances 

of pollution and environmental harm occur as a result of corporate operations. 

Human activities, especially business operations, can lead to significant 

environmental damage (Amelia and Trisnaningsih, 2020). 

A pertinent example of environmental harm is PT. SIPP (Sawit Inti Prima 

Perkasa), a palm oil factory located in Bengkalis Regency, Riau Province. The 

company has been reported for environmental violations, including direct 

dumping of waste without proper treatment and the mismanagement of its 

Wastewater Treatment Plant (IPAL). Additionally, PT. SIPP was found to be non-

compliant with the Environmental Management and Environmental Monitoring 

Efforts (UKL/UPL) requirements. Furthermore, the company lacked permits for 

the disposal of waste and hazardous materials (Ministry of Environment and 

Forestry, 2022). 

Another case involves PT Indonesia Weda Bay Industrial Park (IWIP), a 

nickel industry complex in Halmahera, North Maluku. Reports from Climate 

Right International (CRI) reveal that IWIP has violated human rights, leading to 

deforestation and pollution of both air and water. This environmental 

degradation is aggravated by the clearing of 5,331 hectares of tropical forests for 

nickel mining concessions, resulting in approximately 2.04 metric tons of 

greenhouse gas emissions (Aranditio, 2024). 

https://issn.brin.go.id/terbit/detail/20210617281787431
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These cases illustrate the broader issue of corporate negligence regarding 

environmental responsibility, with consequences that extend beyond local 

communities to global environmental standards. The activities of PT. SIPP and 

PT. IWIP demonstrate how poor corporate practices not only harm the immediate 

environment but also contribute to the global environmental crisis. The severity 

of these issues underscores the need for increased corporate accountability in 

environmental management. 

Corporate transparency, particularly in environmental disclosure, is critical 

for ensuring that businesses are held accountable for their environmental 

impacts. Despite the legal framework aimed at improving corporate 

responsibility, such as Indonesian Government Regulation No. 47 of 2012 on 

Corporate Social and Environmental Responsibility and Company Law No. 40 of 

2007, the enforcement and effectiveness of these regulations remain questionable. 

There are concerns about the adequacy of these laws, their enforcement, and the 

gaps that exist, which prevent companies from fully complying with 

environmental reporting requirements. Without strict implementation and 

monitoring, these regulations may not be sufficient to address the issue of 

inadequate environmental disclosure in Indonesia. 

Environmental disclosure, a component of Corporate Social Responsibility 

(CSR), is evaluated through the Environmental, Social, and Governance (ESG) 

framework to assess corporate operations. The role of environmental disclosure 

in managing environmental impacts cannot be overstated. It serves as a guide for 

companies in mitigating their environmental footprints and improving their 

public image. Environmental disclosure, as defined by Istiqomah and 

Wahyuningrum (2020), refers to the reporting of a company’s environmental 

https://issn.brin.go.id/terbit/detail/20210617281787431
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management practices, which serves to measure performance and disclose 

information in company reports. 

Environmental disclosure can be either mandatory or voluntary (Assiva and 

Kaharti, 2021). Mandatory disclosure requires companies to provide detailed 

reports on their activities, such as the Global Reporting Initiative (GRI) standards. 

On the other hand, voluntary disclosure allows companies to provide information 

about their goals, strategies, organizational structure, and other non-mandatory 

practices. 

The challenges of environmental disclosure, particularly in emerging 

markets like Indonesia, need further consideration. Companies in these regions 

often face obstacles such as limited resources, insufficient infrastructure, and lack 

of technical capacity, which can hinder the accuracy and depth of environmental 

disclosures. The environmental reporting practices in Indonesia may therefore be 

affected by these challenges, potentially limiting the comprehensiveness of the 

disclosed information. 

Several factors influence the extent of environmental disclosure, including 

leverage, profitability, environmental performance, ISO 14001 certification, and 

public ownership. Leverage is used to assess a company's ability to finance its 

activities through debt. A company with higher leverage has increased 

responsibility to its creditors, thereby encouraging broader environmental 

disclosure. Empirical research by Ermaya and Mashuri (2018) and Hidayat and 

Budiwati (2019) suggests that leverage positively influences environmental 

disclosure. 

Profitability, which reflects a company’s ability to generate profits, is 

another factor that impacts environmental disclosure. Studies by Kartika and 

https://issn.brin.go.id/terbit/detail/20210617281787431
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Halim (2021) and Maulana et al. (2021) show that more profitable companies tend 

to disclose more comprehensive environmental information, as they can afford 

the necessary resources to engage in such practices. 

Environmental performance, which reflects a company’s concern and 

responsibility towards the environment, is a crucial driver of environmental 

disclosure. Companies with better environmental performance are more likely to 

disclose environmental information. Research by Balint et al. (2018) and Chanifah 

et al. (2019) further supports this claim. 

ISO 14001 certification is an international standard for environmental 

management. Companies with ISO 14001 certification are generally more inclined 

to disclose extensive environmental data, as they are required to adhere to 

stringent environmental practices. Empirical evidence by Kiswanto et al. (2020) 

and Qintharah (2023) shows that ISO 14001 certification positively affects the 

scope of environmental disclosure. 

Public ownership refers to ownership by individuals or entities outside the 

company, often resulting in increased pressure for transparency. Companies with 

significant public ownership are more likely to disclose environmental 

information, as the public can demand accountability. Research by Ijma et al. 

(2018) suggests that public ownership plays a significant role in encouraging 

environmental disclosure. 

This study builds upon the work of Maulana et al. (2021) and introduces two 

key novelties. First, it includes two independent variables—ISO 14001 

certification and public ownership—to examine their influence on environmental 

disclosure. The inclusion of these variables aims to investigate whether ISO-

certified companies disclose more environmental information than non-certified 

https://issn.brin.go.id/terbit/detail/20210617281787431
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companies, and how public ownership affects the level of environmental 

disclosure. Second, the study expands its scope to cover non-financial companies 

listed on the Indonesia Stock Exchange (IDX) between 2021 and 2023, providing 

a more comprehensive understanding of environmental disclosure in the context 

of Indonesian companies. 

 

LITERATURE REVIEW 

Stakeholder Theory 

Stakeholder Theory posits that companies must manage relationships with 

both internal and external parties to create a positive impact. This theory 

emphasizes the company’s obligation to fulfill social, economic, and 

environmental responsibilities (Wahyuningrum & Amalia, 2023). Companies 

must provide benefits to stakeholders and maintain good relationships to 

preserve their reputation (Juniartha & Dewi, 2019). Corporate social 

responsibility (CSR) disclosure reflects a company's commitment to stakeholders, 

which can enhance company performance, such as profitability, leverage, and 

environmental performance, thereby attracting creditors and investors (Basit et 

al., 2022). 

While Stakeholder Theory provides a strong foundation for understanding 

corporate behavior in relation to environmental disclosure, it has been criticized 

for oversimplifying corporate behavior. For example, it tends to treat 

stakeholders as a homogeneous group with shared interests, neglecting the 

potential for conflict or divergence among stakeholders. Additionally, the theory 

assumes that companies will always act in the interest of their stakeholders, 

which may not always be the case, particularly when financial incentives conflict 

with environmental goals. 

https://issn.brin.go.id/terbit/detail/20210617281787431
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Legitimacy Theory 

Legitimacy Theory suggests that companies must align their actions with 

societal values to gain legitimacy and public trust (Wahyuningrum & Amalia, 

2023). A mismatch between company values and societal expectations can lead to 

a loss of legitimacy and a decline in reputation (Gama et al., 2024). Disclosure of 

social and environmental responsibility, including environmental disclosure, can 

restore and improve a company’s relationship with the public, thereby 

supporting the company’s sustainability (Pratiwi & Kurniawan, 2020; Martusa et 

al., 2023). 

Critics of Legitimacy Theory argue that it may underestimate the 

complexity of societal norms and the challenges companies face in aligning their 

operations with diverse and sometimes contradictory expectations. The theory 

often assumes that legitimacy can be restored through mere compliance with 

social norms, which may not be sufficient in cases where companies face deep-

rooted public distrust or where societal expectations are shifting rapidly. 

Environmental Disclosure 

Environmental disclosure refers to the reporting of a company’s 

environmental impact in its annual report, encompassing both quantitative and 

qualitative disclosures that go beyond financial reports. Good environmental 

disclosure can attract investors, as it reflects the company’s concern for 

environmental sustainability (Putri & Wahyuningrum, 2021). Environmental 

disclosure serves as a tool for evaluating the company’s operational sustainability 

when it is effectively managed (Darmasakti, 2023). In Indonesia, environmental 

disclosure is regulated by Law No. 40 of 2007 and Financial Services Authority 

Regulation No. 29/PJOK.04/2016, which mandate companies to report their social 

https://issn.brin.go.id/terbit/detail/20210617281787431
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and environmental responsibilities. The Global Reporting Initiative (GRI-4.0) 

framework is commonly used to measure this disclosure, with indicators 

covering materials, energy, water, biodiversity, emissions, wastewater, and more. 

However, one of the challenges that companies face is navigating these standards, 

particularly in developing countries. In Indonesia, while regulatory compliance 

is mandatory, many companies may adopt a "tick-box" approach, providing 

minimal disclosures just to fulfill legal obligations without ensuring transparency 

or addressing the deeper environmental issues. This raises questions about the 

actual quality of environmental disclosures and whether they are truly reflective 

of a company’s environmental performance. 

The Impact of Leverage on Environmental Disclosure 

Leverage is used to assess a company's ability to pay its debt obligations 

compared to its equity. Companies with low leverage tend to provide better 

quality environmental disclosures. Higher leverage leads to a narrower scope of 

environmental disclosure, while lower leverage results in broader environmental 

disclosure (Maulana & Baroroh, 2022). Leverage makes companies more cautious 

about environmental disclosure as it becomes part of creditor oversight. 

According to legitimacy theory, companies with low leverage will increase 

environmental disclosure because this information influences the legitimacy of 

their operations with creditors. Research by Viona et al. (2022) and Fathurohman 

et al. (2022) provides empirical evidence that leverage affects environmental 

disclosure. 

H1: Leverage influences environmental disclosure. 
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The Impact of Profitability on Environmental Disclosure 

High profitability causes companies to increase the disclosure of social 

responsibilities related to environmental disclosure because they have more 

resources. Profitable companies have the financial capacity to respond to societal 

pressures regarding environmental disclosures (Kiswanto et al., 2020). 

Profitability provides useful information for stakeholders regarding 

environmental disclosure. Companies with high profitability ratios are more 

likely to create a positive reputation and thus are motivated to provide 

comprehensive and extensive environmental disclosures. High profitability 

allows companies to invest more in environmental disclosures, which become an 

indicator of optimal company performance. Hence, the profitability ratio 

influences environmental disclosure. Research by Maulana et al. (2021) and 

Kiswanto et al. (2020) provides empirical evidence that profitability influences 

environmental disclosure. 

H2: Profitability influences environmental disclosure. 

The Impact of Environmental Performance on Environmental Disclosure 

Companies that perform well in environmental management tend to 

provide more and clearer environmental disclosures, which incentivize 

communication of trustworthy information. Good environmental performance 

demonstrates a company’s commitment to environmental responsibility and 

attracts stakeholder interest. This interest is based on investor trust, as companies 

with good environmental management have lower environmental risks, 

according to legitimacy and stakeholder theories. Legitimacy theory suggests that 

companies with positive environmental performance will enhance their 

reputation through environmental disclosure, while stakeholder theory stresses 

https://issn.brin.go.id/terbit/detail/20210617281787431
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that companies with good environmental performance will be more active in 

disclosing environmental information. 

Research by Pawitradewi and Wirakusuma (2020) and Lestari and 

Narindra (2022) provides empirical evidence that environmental performance 

influences environmental disclosure. 

H3: Environmental performance influences environmental disclosure. 

The Impact of ISO 14001 Certification on Environmental Disclosure 

ISO 14001 certification is a management system that ensures 

environmental processes aim for sustainable management and control of 

environmental impacts. Companies with ISO 14001 certification tend to enhance 

environmental disclosure as part of environmental management. ISO 14001 

certification helps build company confidence, thereby increasing investor trust. 

Certified companies are more likely to improve their environmental disclosure to 

meet societal and stakeholder expectations. ISO 14001 promotes continuous 

improvement, conformance rather than performance, ensuring companies 

comply with environmental regulations, pollution prevention, waste 

management, and continuous improvement through quality environmental 

disclosures (Rahmawati et al., 2018). 

Research by Rahmawati et al. (2018), Kiswanto et al. (2020), and Qintharah 

(2023) provides empirical evidence that ISO 14001 certification influences 

environmental disclosure. 

H4: ISO 14001 certification influences environmental disclosure. 

The Impact of Public Ownership on Environmental Disclosure 

Public ownership refers to the level of public ownership in a company, 

which results in optimal oversight of company performance. Public ownership 

https://issn.brin.go.id/terbit/detail/20210617281787431
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gives direction to management, including environmental disclosure. High public 

ownership increases the likelihood that a company will provide broader 

environmental disclosures. Publicly listed companies are obligated to disclose 

their operations, including environmental disclosures. A high level of public 

ownership ensures that companies remain transparent in environmental 

reporting, which is important for the company's sustainability. 

Research by Julekhah and Rahmawati (2019) and Ijma et al. (2018) provides 

empirical evidence that public ownership influences environmental disclosure. 

H5: Public ownership influences environmental disclosure. 

 

RESEARCH METHOD 

The data analysis in this study employs a quantitative approach using 

multiple linear regression to investigate the impact of leverage, profitability, 

environmental performance, ISO 14001 certification, and public ownership on 

environmental disclosure. Prior to conducting regression analysis, classical 

assumption tests are performed to ensure the model's adequacy and reliability. 

These tests include checks for multicollinearity, heteroscedasticity, and 

autocorrelation. A simultaneous significance test is used to assess the overall 

model fit, while the t-test is applied to examine the individual effects of each 

variable on the dependent variable. Additionally, the coefficient of determination 

(R-squared) is used to determine the model's explanatory power. 

This study uses secondary data from the financial statements of non-

financial companies listed on the Indonesia Stock Exchange (IDX) from 2021 to 

2023. The sampling technique employed is purposive sampling, targeting 

companies that meet the study's criteria 

https://issn.brin.go.id/terbit/detail/20210617281787431
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Variable Measurement 

Table 1.  

Variable Measurement 

Variable Indicator Source 

Dependent Variable 

Environmental 

disclosure ED =
Company’s Environmental Disclosure Score

Total GRI Environmental Disclosure
 x 100% 

(Batista et 

al. 2022)     

Independent Variables 

Leverage DER =
Total Debt

Total Equity
  

(Sufyati dan 

Anlia 2021) 

Profitability ROA =
Net Profit After Tax

Total Asset
  

(Sukamulja 

2024 

Environmental 

Performance 

Environmental Performance = Score Based on 

PROPER 

(Dewi et al. 

2024) 

ISO 14001 

Certification 

ISO 14001 Certification. This variable is measured 

using a dummy variable, with a value of 1 if the 

company holds ISO 14001 certification, and 0 if it does 

not 

(Rahmawati 

2018). 

Public 

Ownership  
KP =

Jumlah Public Ownership 

Total Outstanding Shares
 x 100% 

(Franita 

2018) 

Source: Data Analysis, 2025 

 

RESULTS AND DISCUSSION 

Description of the Object and Study 

The population in this study consists of non-financial companies listed on 

the Indonesia Stock Exchange (IDX) from 2021 to 2023, totaling 825 companies. 

Of these, 199 companies did not provide complete annual reports, and 278 

companies incurred losses during the observation period. A sample of 59 

companies was selected for each year, resulting in a total sample size of 177 

companies. Outliers were removed by sorting extreme data based on residual 

https://issn.brin.go.id/terbit/detail/20210617281787431


                    
Vol. 5 No. 1, 2025, 353–380 e-ISSN 2798-0170 

 

Wati & Kusumawati 

 

P
ag

e 
36

5
 

values, with 20 outliers excluded, leaving a total of 157 companies that met the 

criteria. 

Descriptive Statistics 

Table 2. 

Descriptive Statistical Analysis Results 

Variable N Min Max Mean Std. Dev 

Environmental Performance 157 2,000 5,000 3,567 0,753 

ISO 14001 Certification 157 0,000 1,000 0,713 0,454 

Leverage 157 -2,198 10,521 0,808 1,316 

Profitability 157 0,001 0,593 0,119 0,117 

Public Ownership 157 0,012 0,745 0,216 0,149 

Environmental Disclosure 157 0,265 0,912 0,578 0,171 

Source: Data Analysis Results, 2025 

Table 2 presents the descriptive statistics for the variables in the study. The 

environmental performance of non-financial companies listed on the IDX from 

2021 to 2023 shows an average PROPER score of 3.567, indicating a ranking within 

the blue category (rating 3). Notably, 71.3% of the companies in the sample had 

ISO 14001 Certification, demonstrating a significant proportion of firms 

committing to environmental management standards. The average leverage 

(measured by DER) is 0.808, meaning that for every one rupiah of equity, 

companies have 0.808 rupiah of debt. The profitability, measured by ROA, 

averages 0.119, suggesting that, on average, companies generate a net profit of 

0.119 rupiah for every one rupiah of total assets. The average proportion of public 

ownership is 21.6%, while environmental disclosure scores average 0.578, 

indicating that companies disclosed 19 out of 34 environmental disclosure items 

outlined by the GRI. 

https://issn.brin.go.id/terbit/detail/20210617281787431
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A closer examination of certain variables, particularly profitability, reveals 

high variation (with a standard deviation of 0.117), which suggests a significant 

disparity in profitability across the sample. This variation in profitability could 

have implications for the analysis, especially in cases where the study suggests 

that profitability does not influence environmental disclosure. The difference in 

profitability among companies might be a key factor in understanding why some 

companies disclose more environmentally relevant information than others. 

Classical Assumption Test 

The data processed using SPSS showed that normality testing 

using the Central Limit Theorem (CLT) assumed values greater than 30, 

thus approaching normal distribution. The sample size of 157 exceeds 

30, so the data analyzed is considered normal. The multicollinearity test 

results show that tolerance values are greater than 0.10 and VIF values 

are less than 10, indicating that the regression model is free from 

multicollinearity. The heteroscedasticity test result showed a 

significance value greater than 0.05, indicating that the regression model 

does not suffer from heteroscedasticity. The autocorrelation test 

produced an Asymp. Sig. (2-tailed) value of 0.471, indicating that there 

is no autocorrelation in this research data. 

Hypothesis Testing Results 

Multiple Linear Regression Results 

Table 3. 

Multiple Linear Regression Test Results 

Variable 

Unstandardized 

Coefficients 

Stand. 

Coef. t Sig. 

B Std. Error Beta 

(Constant) 0,032 0,050  0,638 0,524 

https://issn.brin.go.id/terbit/detail/20210617281787431
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Environmental 

Performance 

0,151 0,014 0,666 10,929 0,000 

ISO 14001 

Certification 

-0,031 0,023 -0,083 -1,368 0,173 

Leverage -0,007 0,008 -0,054 -0,862 0,390 

Profitability -0,081 0,087 -0,056 -0,933 0,353 

Public Ownership 0,207 0,073 0,181 2,829 0,005 

Adj R2     0,469 

Sig. F Test Results     0,000 

Source: Data Analysis Results, 2025 

Based on Table 4, the regression equation can be formulated as follows: ED 

= 0,032 + 0,151KL – 0,031ISO – 0,007LV – 0,081PF + 0,207KP + ε  

The regression coefficient for Environmental Performance is positive at 

0.151, indicating that as Environmental Performance (PROPER rating) increases, 

environmental disclosure becomes broader. The regression coefficient for ISO 

14001 Certification is negative at -0.031, suggesting that companies without ISO 

14001 Certification have narrower environmental disclosures. The regression 

coefficient for leverage is negative at -0.007, indicating that higher leverage ratios 

result in smaller percentages of environmental disclosure. The regression 

coefficient for Profitability is negative at -0.081, suggesting that higher 

profitability ratios lead to lower environmental disclosure percentages. The 

regression coefficient for Public Ownership is positive at 0.207, indicating that 

larger proportions of public ownership led to broader environmental disclosures. 

Based on Table 4, the F-test results show a value of 228.539 with a 

significance level of 0.000. Since the F-value and significance are both smaller than 

0.05, the results are considered valid. The adjusted R² value is 0.469, meaning that 

46.9% of the variation in the dependent variable can be explained by the 

independent variables. This means that the independent variables, including 

https://issn.brin.go.id/terbit/detail/20210617281787431
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Environmental Performance, ISO 14001 Certification, leverage, Profitability, and 

Public Ownership, account for 46.9% of the variation. The remaining 53.1% is 

explained by other factors not included in this study. 

Environmental Performance affects environmental disclosure 

Environmental Performance significantly influences environmental 

disclosure, meaning that increases or decreases in Environmental Performance 

(PROPER ranking) impact the environmental disclosure of a company. This 

Environmental Performance plays a crucial role in creating a positive image and 

reputation in the eyes of the public and investors. Companies maintain their 

Environmental Performance reputation through comprehensive environmental 

disclosures. A high PROPER ranking validates and strengthens the credibility of 

a company's Environmental Performance. A strong Environmental Performance 

is a key advantage for a company as an environmentally friendly organization. 

The PROPER ranking is one of the indicators of how a company manages its 

environmental impact, and this is reflected in the extent of its environmental 

disclosure. 

Indicators of Environmental Performance that refer to GRI standards play a 

vital role in allowing companies to report environmental data systematically and 

in a standardized manner. This drive results in companies with high PROPER 

rankings having strong environmental management systems, which significantly 

influence environmental disclosure. 

The findings of this study are consistent with research by Terry and Asrori 

(2021) and Chanifah (2019), which conclude that Environmental Performance 

impacts environmental disclosure. 
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ISO 14001 Certification does not affect environmental disclosure 

ISO 14001 Certification does not affect environmental disclosure. This 

means that whether a company is certified ISO 14001 or not does not influence its 

environmental disclosure. ISO 14001 Certification focuses on regulatory 

compliance, but such compliance does not guarantee that a company provides 

transparent and detailed environmental disclosure. 

Certified companies use ISO 14001 as proof of their commitment to 

environmental sustainability. However, the lack of standardized criteria for 

presenting information about this certification leads to variations in 

environmental disclosures among companies, even those holding similar 

certifications like ISO 14001. 

The accuracy of verifying environmental disclosure data opens 

opportunities for companies to manipulate information, leading to 

greenwashing, where companies project an image of being environmentally 

friendly without actual implementation of environmental practices. 

This study's findings are consistent with research by Yuliana and 

Kusumawati (2024), which concludes that ISO 14001 Certification does not affect 

environmental disclosure. 

Leverage does not affect environmental disclosure 

Leverage does not affect environmental disclosure. This means that a 

company's leverage ratio does not influence the extent of its environmental 

disclosure. Financial reports are prioritized by creditors over environmental 

disclosure. Investors and other stakeholders may focus more on a company's 

financial information than on environmental matters, which are deemed 

irrelevant to environmental disclosure. 
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A company with a high leverage ratio does not necessarily have limited 

environmental disclosure, just as a company with a low leverage ratio does not 

automatically have extensive environmental disclosure. Environmental 

consciousness is an awareness that companies must possess as part of their efforts 

and ethics in preserving environmental well-being. The level of leverage does not 

influence environmental disclosure. 

Both high and low leverage ratios still face the responsibility of managing 

and optimizing financial efficiency. This focus may shift to non-operational 

activities like environmental disclosure, which companies may view as an 

expense that can be deferred or reduced. 

These findings are consistent with research by Maulana, Ruchjana, and 

Nurdiansyah (2021) and Ardi and Yulianto (2020), which conclude that leverage 

does not affect environmental disclosure. 

Profitability does not affect environmental disclosure 

Profitability does not affect environmental disclosure. This means that the 

level of profitability does not influence the extent of a company's environmental 

disclosure. Companies with low profitability tend to prioritize increasing profits 

over addressing environmental concerns, leading to limited environmental 

disclosure. Companies with high profitability may have other priorities, such as 

maintaining reputation or stakeholder trust, so profitability does not guarantee 

comprehensive environmental disclosure. 

Several regulations require companies to disclose environmental 

information regardless of their profitability. Companies must comply with 

regulations whether they are profitable or not. Despite resource availability, 
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companies do not prioritize environmental disclosure and fail to recognize its 

long-term benefits. 

Even companies with low profitability may provide comprehensive 

environmental disclosures, as environmental responsibility is an ethical 

obligation that transcends financial performance. Therefore, profitability does not 

affect environmental disclosure. 

The findings of this study align with research by Ijma, Haris, and Yusnita 

(2018) and Abdurrohman Hafid (2020), which conclude that profitability does not 

affect environmental disclosure. 

Public Ownership affects environmental disclosure 

Public ownership significantly influences environmental disclosure. This 

means that the proportion of public ownership affects the environmental 

disclosure of a company. Companies with publicly held shares face greater 

pressure from various groups, such as the public, community organizations, the 

media, and investors concerned with environmental matters, to transparently 

present extensive environmental disclosures. 

Publicly owned companies bear greater responsibility as indirect owners, 

including the openness of their environmental disclosures as part of this 

responsibility. Policies regarding environmental disclosure aim to ensure that 

public assets are managed responsibly, ethically, legally, and sustainably in terms 

of environmental protection. 

Publicly owned companies align their sustainability plans with government 

regulations, and while profit-oriented, they also contribute to broader 

environmental goals, which is reflected in the quality and extent of their 

environmental disclosures. 
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These findings are consistent with research by Ijma, Haris, and Yusnita 

(2018) and Ardyaningsih and Oktarina (2022), which conclude that public 

ownership affects environmental disclosure. 

Synthesis of Main Discussions 

This research provides insights for companies to improve their awareness 

of environmental disclosure as part of their corporate responsibility for 

sustainability. For investors, this study helps understand the condition of 

companies, particularly useful in evaluating the Environmental Performance of a 

company before making investment decisions. For companies, the study 

encourages greater awareness of environmental disclosure as an essential 

responsibility for sustainability, as well as reputation and corporate image, to 

attract investors. 

 

CONCLUSION 

Based on the testing and discussion of the impact of Environmental 

Performance, ISO 14001 Certification, leverage, profitability, and public 

ownership on environmental disclosure in non-financial companies listed on the 

IDX during the 2021–2023 period, the following conclusions can be drawn: 

Environmental Performance has a significant effect on environmental disclosure, 

meaning that the better a company's Environmental Performance, the more 

extensive its environmental disclosure will be. This aligns with the expectation 

that companies with stronger environmental practices are more likely to be 

transparent about their environmental impact. In contrast, ISO 14001 Certification 

does not have a significant impact on environmental disclosure, which may seem 

surprising given the common belief that certification would lead to greater 
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environmental transparency. One possible explanation for this is that certification 

alone may not necessarily compel companies to disclose more information unless 

accompanied by other regulatory or market-driven pressures. 

Similarly, leverage does not affect environmental disclosure, suggesting 

that companies with higher debt ratios are not necessarily more or less inclined 

to disclose their environmental practices. This result could be attributed to the 

fact that financial structure alone may not directly influence a company's 

motivation to engage in environmental reporting. Profitability also does not 

appear to influence environmental disclosure, which may indicate that 

companies do not prioritize environmental transparency based on their financial 

performance, possibly due to other internal or external factors, such as regulatory 

requirements or public pressure. 

Public ownership, however, does have an impact on environmental 

disclosure, with a larger percentage of public ownership leading to more 

extensive environmental disclosure. This finding suggests that publicly owned 

companies, possibly due to greater scrutiny from investors and stakeholders, are 

more motivated to provide detailed environmental information. The limitations 

of this study include its focus on a general environmental issue, a short 

observation period of three years, and an Adjusted R² of 46.9%, indicating that 

many other variables have not been explored. The limited observation period 

may have hindered the ability to capture long-term trends or shifts in 

environmental disclosure practices, especially considering the evolving nature of 

regulations and societal expectations surrounding corporate environmental 

responsibility. Future research should consider high-profile companies, extend 
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the observation period, and incorporate variables such as good corporate 

governance and environmental accounting for more comprehensive results. 
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